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DATE

December 11, 2012

SUBJECT:

UPM Blandin/Great River Energy Condemnation

Background
Minnesota Statutes 97A.056, subdivision 15 requires the LSOHC to “establish procedures to review
requests from recipients to alter the use of or convey interest in real property.” The Department of
Natural Resources has received notice from Great River Energy, a Minnesota utility company, that they
have exercised their right to eminent domain for the purpose of procuring an easement and right-ofway on lands over which state holds a conservation easement paid for, in part, with the outdoor
heritage fund. This is a conveyance of interest in an easement bought from UPM Blandin.
Great River Energy has prepared a statement of compensation, totaling $21,985. The easement’s share
of the compensation is estimated to be $8,976. Of that amount, $6,976 (the approximate value of the
state’s interest in the easement) will revert to the outdoor heritage fund.

The Council procedures for condemnation are:
8. Land Acquisition Restrictions – Council Process
2. Council Process
b. Condemnations. The executive director will notify council members and the chairs and ranking
minority members of the committees with jurisdiction over the Outdoor Heritage Fund upon learning of
condemnation of Outdoor Heritage Fund property. In the case of condemnation, the condemnation
process will proceed without council consideration. Following the completion of the condemnation
proceedings, the condemned party will notify the council of the settlement terms and replacement plans.
The council may a) accept the replacement plans; or b) instruct the condemned party to deposit the
state’s share of the proceeds of condemnation in the Outdoor Heritage Fund.
Staff recommends accepting the DNR proposed return of funds to the Outdoor Heritage Fund.
Motion
“Motion to recognize transfer of an interest in an easement purchased with the appropriation in M.L.
2009, Chapter 172, Article 1, Section 2, Subdivision 3. Forests, and the return of condemnation proceeds
to the outdoor heritage fund.”
Once motion is before the Council, it is up for discussion, amendments and final passage.
Attachments
Operating Procedures
R. Peterson’s November 2, 2012 letter
W. Becker’s November 6, 2011 (sic) letter
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